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E.O. 11652: N/A 
TAGS: ECON. EGEN, UR 

SUBJECT: DATA CONFIRM UNEVEN 1976 PLAN RESULTS 

REF: MOSCOW 0798 

SUMMARY: RECENTLY PUBLISHED 1976 PLAN RESULTS CONTAINED FEW 
SURPRISES AND CONFIRMED A GENERAL PATTERN OF SLOWER, ALBEIT 
EXPECTED, GROWTH LEVELS. THE COMINANCE OF HEAVY INDUSTRY OVER 
THE CONSUMER SECTOR WAS SOLIDLY RECONFIRMED WITH FUELS, 
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CHEMICALS AND PETROCHEMICALS, AND MACHINE BUILDING AND 
METALLURGY LEADING THE WAY. PRODUCTION WAS SLIGHTLY BELOW 
TARGET, HOWEVER, IN KEY PRODUCTS SUCH AS STEEL, FERROUS 
ROLLED METAL AND PIPE, MINERAL FERTILIZER AND COMMERCIAL 
TIMBER. THE CONSUMER SECTOR, ESPECIALLY CERTAIN PARTS 
OF THE FOOD AND TEXTILE INDUSTRY, WAS HURT BY THE AFTER- 
EFFECTS OF THE POOR 1975 HARVEST AND TARGETS FOR CONSUMER 
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DURABLES AND HOUSING WERE ALSO NOT ACHIEVED. LABOR PRO 
DUCTIVITY AND THE TRANSPORT SECTOR. MAINLY RAILROADS, LAGGED 
AS DID PERFORMANCE IN CAPITAL CONSTRUCTION. FOREIGN TRADE, 
TURNOVER, PERHAPS DUE TO SOME BELT-TIGHTENING AFFECTING 
IMPORTS FROM THE WEST, DID NOT MEET PLAN GOALS AND AGRICULTURAL 
RESULTS (SEPTEL) WERE GENERALLY GOOD AS MARKED BY A RECORD 
GRAIN HARVEST. END SUMMARY. 

1 . THE CENTRAL PRESS ON JANUARY 23 REPORTED THE 1976 PLAN 
RESULTS AS PUBLISHED BY THE CENTRAL STATISTICAL ADMINISTRATION. 
AS PREVIOUSLY REPORTED (REFTEL), THE RESULTS WERE APPARENTLY 
AMONG THE LOWEST SINCE WORLD WAR II. INDUSTRIAL OUTPUT 
INCREASED 4.8 PERCENT (4.3 PERCENT PLANNED), AND NATIONAL 
INCOME ROSE 5 PERCENT (5.4 PERCENT PLANNED) TO REACH 380 
BILLION RUBLES. GROUP A (HEAVY INDUSTRY) OUTPUT ROSE 5.5 
PERCENT (4.9 PLANNED) AND GROUP B (CONSUMER GOODS) ROSE 3 
PERCENT (2.7 PLANNED). INVESTMENT ROSE BY 1 16.8 BILLION 

RUBLES AT THE PLANNED RATE OF 4 PERCENT. 

2. NON-AGRICULTURAL LABOR PRODUCTIVITY STATISTICS WERE 
BELOW PLAN TARGET. LABOR PRODUCTIVITY IN INDUSTRY ROSE 3.3 
PERCENT (3.4 PERCENT PLANNED), LABOR PRODUCITIVITY IN CON- 
STRUCTION ROSE 3.3 PERCENT (5.5 PERCENT PLANNED) AND LABOR 
PRODUCTIVITY IN THE RAILROAD SYSTEM ROSE 1.3 PERCENT 

(3.0 PERCENT PLANNED). THE RESULT WAS THAT OF THE GROWTH IN 
NATIONAL INCOME, ONLY 80 PERCENT, RATHER THAN THE PLANNED 86 
PERCENT, WAS ACCOUNTED FOR BY INCREASED LABOR PRODUCTIVITY. 

3. THE 1976 PLAN IN INDUSTRIAL OUTPUT WAS "OVERFULFILLED" 
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BY ALL ALL-UNION AND UNION REPUBLIC INDUSTRIAL MINISTRIES 
AND BY ALL UNION REPUBLICS. FUELS, CHEMICALS AND PETRO- 
CHEMICALS, AND MACHINE BUILDING AND METAL WORKING LED THE 
WAY IN HEAVY INDUSTRY. ELECTRICITY (1,111 BILLION HWK) AND 
NATURAL GAS (321 BILLION CUBIC METERS) EXCEEDED PLAN TARGETS, 

OIL PRODUCTION, INCLUDING GAS CONDENSATE, (520 MILLION TONS) 

MET THE TARGET AND COAL OUTPUT (712 MILLION TONS) FELL SHORT 
OF THE PLAN. CHEMICALS AND PETROCHEMICALS ROSE BY 8 PERCENT 
OVER 1975 (7 PERCENT PLANNED) AND MACHINE BUILDING AND METAL 
WORKING ROSE BY 10 PERCENT (8.6 PERCENT PLANNED). 

4. SLIGHT SHORTFALLS WERE RECORDED IN MANY KEY INDUSTRIAL 
PRODUCTS: STEEL OUTPUT WAS 145 MILLION TONS (147 MILLION 
PLANNED), FINISHED FERROUS ROLLED METAL PRODUCTION WAS 
101 MILLION TONS (103 MILLION PLANNED), MINERAL FERTILIZER 

92.3 MILLION TONS (94.5 MILLION PLANNED) AND STEEL PIPE OUTPUT WAS 
16.8 MILLION TONS (17 MILLION PLANNED). OTHER 
DEFICIENT AREAS INCLUDED CEMENT, COMMERCIAL GRADE TIMBER, 
PREFABRICATED REINFORCED CONCRETE (SLABS), SYNTHETIC RESINS 
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AND PLASTICS, AND GENERATORS AND TURBINES. 

5. NOT UNEXPECTED IN VIEW OF THE CARRYOVER EFFECTS OF THE 
POOR 1975 HARVEST, FOOD AND LIGHT INDUSTRY PERFORMANCE WAS 
WEAK, INCREASING ONLY ONE PERCENT OVER 1975. MEAT PRODUC- 
TION, 13.3 MILLION TONS WAS 89 PERCENT OF THE 1975 LEVEL. 

ALSO BELOW 1975 PRODUCTION LEVELS WERE WHOLE MILK PRODUCTS, 
VEGETABLE OIL, GRANULATED SUGAR, AND CANNED GOODS. PLAN 
TARGETS WERE UNMET IN COTTON TEXTILES AND WOOL FABRICS, AND 
EQUIPMENT AND SPARE PARTS FOR LIGHT AND FOOD INDUSTRY. AND 
THE CATEGORY OF OUTPUT ROUGHLY EQUIVALENT TO CONSUMER DUR- 
ABLES ROSE BY 7 PERCENT OVER 1975 WHEREAS THE TARGET WAS 7.2 
PERCENT. 

6. TRANSPORT SECTOR RESULTS WERE BELOW TARGET. FREIGHT 
CARRIAGE TURNOVER OF ALL TYPES WAS TO HAVE INCREASED BY 
5.7 PERCENT BUT ACTUALLY ROSE BY 4.5 PERCENT. THE 
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SHORTFALL WAS MAINLY IN THE RAILROADS AND ALSO RIVER TRANS- 
PORT. 

7. IN CAPITAL CONSTUCTION 250 NEW LARGE INDUSTRIAL ENTER- 
PRISES WERE COMPLETED. EMPHASIS IN 1976 WAS ON EXPANSION 
AND RECONSTRUCTION OF EXISTING ENTERPRISES, RATHER THAN 

ON NEW CONSTRUCTION STARTS. THE PRESS ANNOUNCEMENT CALLED 
ATTENTION TO NON-FULFILLMENT BY SOME ENTERPRISES OF PLANS 
FOR SUB-CONTRACTING, LABOR PRODUCTIVITY AND PROFITS AND 
SHORTCOMINGS IN CONCENTRATING INVESTMENTS AND COMPLETING 
PROJECTS ON TIME. 

8. CONSUMER WELFARE RESULTS WERE GENERALLY IN KEEPING WITH 
THE LOWER TARGETS SET FOR 1976 IN ANTICIPATION OF A MORE 
LIMITED SUPPLY OF GOODS AND SERVICES FOLLOWING THE 1975 
HARVEST. REAL PER CAPITA INCOME ROSE AT THE PLANNED 3.7 
PERCENT LEVEL BUT THE AVERAGE WAGE OF INDUSTRIAL AND OFFICE 
WORKERS ROSE BY 3.6 PERCENT COMPARED TO 2.7 PERCENTE PLANNED. 

IN THE KEY AREA OF HOUSING, HOWEVER, 108.5 MILLION SQUARE 
METERS WERE COMPLETED, 98.7 PERCENT OF THA PLAN TARGET OF 

1 1 1 MILLION SQUARE METERS. RETAIL TRADE TURNOVER INCREASED 
4.6 PERCENT COMPARED TO 3.6 PERCENT PLANNED. DEPOSITS IN 
SAVINGS ACCOUNTS, A REFLECTION OF "REPRESSED INFLATION", 

INCREASED BY 12 BILLION RUBLES TO REACH A TOTAL OF 103 
BILLION RUBLES. THE LEVEL OF INCREASE WAS VIRTUALLY THE SAME AS IN 
1975. THE USSR POPULATION AS OF JANUARY 1, 1977 REACHED 
257.9 MILLION. 

9. FOREIGN TRADE TURNOVER WAS "ABOUT" 56 BILLION RUBLES OR 
A 10 PERCENT INCREASE FROM 1975, COMPARED WITH 13.6 PERCENT 
PLANNED. TRADE WITH OTHER CEMA-MEMBER COUNTRIES "EXCEEDED” 
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1976 LEVELS SET IN LONG-TERM TRADE AGREEMENTS. 

10. COMMENT: THE DETAILED PLAN RESULTS PRODUCED FEW 
SURPRISES. THE CARRY-OVER EFFECTS OF THE POOR 1975 HARVEST 
AND BELOW PAR PERFORMANCE IN COMPLETION OF INDUSTRIAL PROJECTS 
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APPARENTLY CONTRIBUTED TO THE FAILURE TO MEET THE TARGET FOR 
GROWTH IN NATIONAL INCOME. THE STRONG AREAS SUCH AS SOME 
FUELS. CHEMICALS. AND MACHINE BUILDING AS WELL AS THE SOFT 
SPOTS SUCH AS MINERAL FERTILIZER, ROLLED STEEP AND PIPE, 

CONSUMER GOODS AND RAIL TRANSPORT HAVE BEEN WELL PUBLICIZED 
IN THE PRESS AND WERE PREVIOUSLY REPORTED. THE MOST STRIKING 
ITEM IN OUR VIEW WAS THE WEAK PERFORMANCE OVERALL IN NON- 
AGRICULTURAL LABOR PRODUCTIVITY, WHICH IS HARDLY AN AUSPICIOUS 
START TO THE TENTH FIVE YEAR PLAN (1976-80) GOAL OF OBTAINING 85- 
90 PERCENT OF THE ACCRETION 

TO NATIONAL INCOME BY 1980 THROUGH INCREASED LABOR PRODUCTIVITY. 

THE 1976 RESULTS ALSO STRONGLY RECONFIRM THE DOMINANCE OF 

HEAVY INDUSTRY OVER THE CONSUMER SECTOR, A SITUATION WHICH 

WILL PREVAIL ACCORDING TO PLAN, AT LEAST UNTIL 1980. THE 

RELATIVELY SMALL INCREASE IN FOREIGN TRADE TURNOVER AS COMPARED WITH 

THE PAST FEW YEARS COULD REFLECT SEVERAL FACTORS, INCLUDING SOME 

REDUCTION IN IMPORTS FROM THE WEST TO IMPROVE TRADE BALANCES. 
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